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Fiscal Detail/Objects of Expenditure 

 
 
Recommendation Summary Text 
Heath Care Authority (HCA) submits spending reductions totaling -$34,079,000(-$34,010,000 GF-
State) that would result from the elimination of the Undocumented, Non-Citizen Apple Health 
Children in the 2012 Supplemental.  This submittal is in response to the request for a ten percent 
across-the-board reduction plan. 
 
Package Description 
The Apple Health for Kids (AHK) program was established during the 2009 Legislative Session (House 
Bill 2128).  This program provides free or low-cost health care coverage to U.S. citizen and non-U.S. 
citizen children under the age of nineteen whose family income is not greater than 300 percent of 
the federal poverty level.  Currently, the costs to provide medical services through AHK to citizen 
and documented, non-citizen children are shared between the state and the federal government 

FY 2012 FY 2013 Total

1. Operating Expenditures:

Fund 001-1 General Fund State (11,749,000)$ (22,261,000)$ (34,010,000)$ 

Fund 001-2 GF-Federal - Basic -$                       -$                       -$                       

Fund 001-C GF-Federal - Medicaid -$                       -$                       -$                       

Fund 001-7 GF-Private/Local (23,000)$          (46,000)$          (69,000)$          

Fund 418-1 HCA Admin Account -$                       -$                       -$                       

Total (11,772,000)$ (22,307,000)$ (34,079,000)$ 

2. Staffing:

Total FTEs -                       -                       -                       

3. Objects of Expenditure:

A  - Salaries And Wages -$                       -$                       -$                       

B  - Employee Benefits -$                       -$                       -$                       

C  - Personal Service Contracts -$                       -$                       -$                       

E  - Goods And Services -$                       -$                       -$                       

G - Travel -$                       -$                       -$                       

J - Capital Outlays -$                       -$                       -$                       

N - Grants, Benefits & Client Services (11,772,000)$ (22,307,000)$ (34,079,000)$ 

Other (specify) - -$                       -$                       -$                       

Total (11,772,000)$ (22,307,000)$ (34,079,000)$ 

4. Revenue:

Fund 001-2 GF-Federal - Basic -$                       -$                       -$                       

Fund 001-C GF-Federal - Medicaid -$                       -$                       -$                       

Fund 001-7 GF-Private/Local (23,000)$          (46,000)$          (69,000)$          

Fund 418-1 HCA Admin Account -$                       -$                       -$                       

Total (23,000)$          (46,000)$          (69,000)$          
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through either the Title XIX Medicaid program or the Title XXI Children's Health Insurance Program 
(CHIP).  However, the majority of the cost to provide medical services to undocumented, non-citizen 
children is borne by the state.  HCA proposes the elimination of AHK coverage for undocumented 
non-citizen children effective January 1, 2012.  The savings estimate assumes that any costs related 
to emergent medical care currently provided to non-citizen children through the AHK program will 
continue to be covered through the Title XIX Alien Emergency Medical program.  This change will 
affect health coverage for about 25,000 children. 
 
Questions related to the fiscal portion of this decision package should be directed to Rachel Arnold 
at (360) 725-1030 or rachel.arnold@hca.wa.gov . 
 
Questions related to the programmatic portion of this package should be directed to Manning 
Pellanda at (360) 725-1416 or manning.pellanda@hca.wa.gov. 
 
Narrative Justification and Impact Statement 
This proposal is intended to meet the Governor’s request for agencies to submit plans for 10 
percent reductions as a result of expected revenue shortfall for the 2011-13 Biennium. 
 
Performance Measure Detail 
 
Activity: H060 Medical Care for General Assistance Unemployable and ADATSA 
 
What specific performance outcomes does the agency expect? 
This reduction package identifies savings in response to instructions provided by the Office of 
Financial Management (OFM) for the 2012 Supplemental Budget. 
 
Performance Measure Detail 
The reduction decision package will eliminate the Undocumented, Non-Citizen Apple Health 
Children effective January 1, 2012 and is estimated to save -$34,079,000 in total funds. 
 
Is this decision package essential to implement a strategy identified in the agency’s strategic plan? 
Yes. This package will assist the agency in meeting the targeted reductions as identified by OFM. 
 
Does this decision package provide essential support to one of the Governor’s priorities? 
Yes.  This package assists the agency in implementing changes to meet the reduction targets 
identified by OFM as part of the 2012 Supplemental Budget and keeping the state’s budget 
balanced. 
 
Does this decision package make key contributions to statewide results? Would it rate as a high 
priority in the Priorities of Government (POG) process? 
Yes.  This package assists the agency in implementing changes to meet the reduction targets 
identified by OFM as part of the 2012 Supplemental Budget. 
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What are the other important connections or impacts related to this proposal? 
Eliminating coverage for Undocumented, Non-Citizen Apple Health Children will reduce their access 
to medical care including preventive care and immunizations.  Many clients will delay needed care, 
and seek services in already burdened community health centers (CHCs) and emergency rooms. 
 
What alternatives were explored by the agency, and why was this alternative chosen? 
None, as this is a state only program, which will achieve the highest amount of general fund state 
savings towards the Governor’s 5% and 10% budget reduction targets. 
 
What are the consequences of not funding this package? 
The agency will not be able to meet its budget reduction targets. 
  
What is the relationship, if any, to the state capital budget? 
None. 
 
What changes would be required to existing statutes, rules, or contracts, in order to implement 
the change? 
RCW 74.09.470 (Apple Health for Kids Act) will need amendment to limit the Apple Health for Kids 
program to exclude undocumented, non-citizen children. 
 
Washington Administrative Code (WAC) 388-501-0060 (Healthcare coverage - Scope of covered 
categories of service), and 388-503-0505 (General eligibility requirements for medical programs) 
would need revision. 
 
The elimination of CHP would necessitate changes to ProviderOne.  
  
Expenditure and revenue calculations and assumptions. 
 

Revenue Calculations and Assumptions: 
Not applicable. 
 

Expenditure Calculations and Assumptions: 
Not applicable. 
 
Which costs and functions are one-time? Which are ongoing? What are the budget impacts in 
future biennia?  
These changes in funding are ongoing and will carry forward into future biennia. 
 
Distinction between one-time and ongoing costs: 
Not applicable. 
 
Budget impacts in future biennia: 
These changes in funding are ongoing and will carry forward into future biennia. 
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2012 Supplemental Budget PL- XX  Elimination of Undocumented, Non-Citizen Apple Health Children 

PACKET FDSC Sum of FY1(1/2) Sum of FY2 

00FC FEDERAL              1,761,940         3,518,000  

  State            15,236,473       29,791,000  

E02 State               (706,000)      (1,452,000) 

E03 FEDERAL                    (6,502)            (15,000) 

  State                  (30,000)            (68,000) 

E04 FEDERAL                    (1,500)              (5,000) 

  State                  (12,502)            (33,000) 

E05 FEDERAL                  (27,075)            (52,000) 

  State               (129,132)         (246,000) 

E08 FEDERAL                        (998)              (2,000) 

  State                  (14,498)            (34,000) 

E23 FEDERAL                  (66,000)         (129,000) 

  State               (399,502)         (796,000) 

E24 FEDERAL                  (33,502)            (67,000) 

  State               (135,000)         (270,000) 

E27 FEDERAL                      4,166                 7,000  

  State                    53,111               99,000  

E2B FEDERAL                             -               (20,000) 

  State                             -            (261,000) 

E32 FEDERAL                  (13,500)                       -    

  State                  (16,500)                       -    

E33 FEDERAL                             -                 (9,000) 

  State                             -            (135,000) 

E34 State                             -                 (5,000) 

EC7 FEDERAL                  (21,502)            (44,000) 

  State                  (22,500)            (45,000) 

EC8 State                    (3,502)            (14,000) 

G86 State                  (51,557)         (223,000) 

G88 FEDERAL                             -                          -    

  Local                    22,958               46,000  

  State                  (22,958)            (46,000) 

G91 State               (377,498)         (769,000) 

G94 FEDERAL                    (3,033)              (7,000) 

  State                  (18,809)            (40,000) 

G96 State                  (20,002)            (40,000) 

RHC FEDERAL                      2,002                 4,000  

  State                    14,002               27,000  

Grand Total              14,961,080       28,665,000  
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    11-13 Bien allotment Summary Data for CHP  
 

  

SPROG Fund Source FY12(Jan-Jun) FY13 

H1965 FEDERAL              1,594,496         3,179,000  

  Local                    22,958               46,000  

  State            13,343,626       25,440,000  

Grand Total              14,961,080       28,665,000  

Less AEM portion 
   AEM Expenditures Federal              1,594,496         3,179,000  

  State              1,594,496         3,179,000  

 
 
State only CHP Saving 

   State only CHP Saving State            11,749,130       22,261,000  

  Local(school base medical)                    22,958               46,000  

 No CHIPRA Bonus Impact 

CHP FY12 (1/2) FY13 Total  

State                           11,749,000        22,261,000   34,010,000  

Other                                  23,000               46,000          69,000  

Total                           11,772,000        22,307,000   34,079,000  

 


